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ORIGIN ARA-14 

INFO OCT-01 ISO-OO AID-05 OMB-01 TRSE-00 EB-08 PA-02 
SS-15 NSC-05 XMB-04 /055 R 

DRAFTED BY ARA/AND/P:DKEMP 
APPROVED BY ARA/AND:MBARNEBEY 

070412 111406Z/47 

P 111353Z MAY 78 

FM SECSTATE WASHDC 

TO AMEMBASSY LIMA PRIORITY 

UNCLAS STATE 1 19934 

E.O. 11652: N/A 
TAGS: EFIN.PE 

SUBJECT: PERU’S FINANCIAL CRISIS 

1 . THE FOLLOWING IS TEXT OF AN "ORAL STATEMENT” WHICH 
WILL BE PROVIDED BY THE FUND ON AN "IF ASKED" BASIS. 

THE PERUVIANS HOPE STATEMENT WILL BE INSTRUMENTAL IN 
THEIR OBTAINING AN $80 MILLION BRIDGE LOAN FROM THE 
PRIVATE COMMERCIAL BANKS. BACKGROUND ON "ORAL STATEMENT" 

WILL BE PROVIDED IN UPCOMING REPORTS ON MEETINGS OF 
FOREIGN MINISTER IN STATE AND TREASURY. 

2. BEGIN TEXT: 

1 . PERU HAS ADOPTED A SERIES OF MEASURES DESIGNED TO 
REDUCE THE FISCAL DEFICIT AND TO MOVE THE EXCHANGE RATE 
IN THE RIGHT DIRECTION. 

2. THESE MEASURES, PLUS OTHERS WHICH PERU HAS UNDERTAKEN 
TO ADOPT SHORTLY, CONSTITUTE ENCOURAGING STEPS TOWARD 
ADJUSTMENT. THE STAFF OF THE FUND HOPES IT WILL BE 
UNCLASSIFIED 
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POSSIBLE TO RENEGOTIATE THE STAND-BY WITH PERU AT A 
LATER STAGE. END TEXT VANCE 
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